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WASHINGTON STATE ECONOMIC AND REVENUE FORECAST COUNCIL

Economic and Revenue Forecast Council

• Independent agency with staff of 5

• Created in 1984 to provide independent economic 
and revenue forecasts

• Council has 6 members:
– Heads of OFM and DOR or other as appointed by governor

– One member from each of the largest caucuses in House 
and Senate

• Creates forecasts of state economic conditions 
and General Fund-State revenue for current and 
subsequent biennia

• Forecast is updated 4 times a year
– February in even numbered years, March in odd

– June, September and November

– Deadline is 20th of month
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Economic and Revenue Forecast Council 
Web Site: http://www.erfc.wa.gov

To get most 
recent 
economic 
forecast, 
choose 
“Forecast” tab…
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Economic and Revenue Forecast Council 
Web Site: http://www.erfc.wa.gov

…then choose 
“Economic 
Forecast”
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Economic and Revenue Forecast Council 
Web Site: http://www.erfc.wa.gov

You can then 
choose between 
calendar year 
and fiscal year 
tables of 
forecasted 
employment by 
major sector, 
personal income, 
inflation, 
housing, etc., 
and see video of 
our most recent 
forecast meeting
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WASHINGTON STATE ECONOMIC AND REVENUE FORECAST COUNCIL

Sample of June 2010 Economic Forecast

Washington Percent Growth by Fiscal Year

2008 2009 2010 2011 2012 2013

Personal Income 6.3 0.6 1.0 5.5 5.8 5.9

Disposable Personal Income 6.5 2.4 2.9 4.9 4.9 4.8

Per Capita Personal Income 4.7 -0.6 -0.1 4.2 4.3 4.3

Real Personal Income 2.9 -0.9 -0.1 4.0 4.0 3.9

Real Wages and Salaries 3.1 -1.4 -1.6 3.7 4.3 3.9

Seattle CPI 4.2 2.4 0.3 0.0 2.1 3.1

Nonfarm Payroll Employment 2.2 -2.0 -3.6 1.5 3.3 2.9

Manufacturing Employment 2.0 -5.6 -7.1 1.7 4.7 4.6

Construction Employment 2.5 -12.6 -16.9 -2.6 3.6 8.2

Building Permits (# of Units) -24.4 -48.0 -1.7 25.5 60.6 16.8

National forecast 
is also available

Other items 
forecasted:

•Unemployment 
rate

•Mortgage rate

•Employment by 
industry

•Components of 
personal income
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WA employment lagged the nation in 
the downturn and will recover more 
strongly than the nation
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The recovery in WA personal income
growth is expected to be better than 
the nation’s
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WASHINGTON STATE ECONOMIC AND REVENUE FORECAST COUNCIL

Economic and Revenue Forecast Council 
Web Site: http://www.erfc.wa.gov

Choosing 
“Revenue 
Forecast” will 
allow you to 
access revenue 
forecast 
highlights in the 
revenue meeting 
notebook and 
press release, 
along with video 
of our most 
recent meeting. 
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WASHINGTON STATE ECONOMIC AND REVENUE FORECAST COUNCIL

Economic and Revenue Council Web Site:
http://www.erfc.wa.gov

Selecting the 
“Publications” tab 
allows access to 
our quarterly 
publication, 
which contains 
more detailed 
information on 
the revenue 
forecast, along 
with our monthly 
update of 
economic 
conditions and 
revenue receipts
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Sample of June 2010 Revenue Forecast

Washington Percent Growth by Fiscal Year

FY08 FY09 FY10 FY11 FY12 FY13

Retail Sales Tax 4.3 (10.8) (6.0) 12.4 6.9 4.5 

B&O Tax 5.5 (8.2) 3.4 27.0 9.3 6.4 

Property Tax (State Levy) 3.0 2.9 2.1 1.6 2.2 2.5 

Real Estate Excise Tax (38.0) (41.3) (2.7) 23.6 16.3 4.5 

FY 11 retail 
sales and B&O 
tax growth 
forecasts are 
inflated by 2010 
revenue-
generating 
legislation:

•Bottled water 
and candy no 
longer exempt 
from sales tax
•B&O tax rate on 
services 
increased from 
1.5% to 1.8%
•New rules on 
B&O tax nexus 
and exemptions
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Relative age of the car fleet indicates 
continued turnaround in car sales

Source: Autodata Corporation, ERFC; data through May 2010

The percent of 
“old” cars on 
the road is at 
a historic high
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Revenue Act collections are now 
trending upward, and likely to 
continue

Source: DOR and ERFC; monthly data through April 2010 activity; June 2010 forecast

* Adjusted for large one-time transactions, current definition of Revenue Act

Adjusted receipts 
were up 2.2% 
year-over-year in 
the May 11-June 
10 collection 
period – for April 
activity.  
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Revenue growth relative to income 
will improve sharply due to 2010 
legislation

The growth 
rate for FY 
2011 is 
accelerated by 
legislative 
additions to 
B&O and retail 
sales taxes

Source: DOR and ERFC; data through 2010Q1 estimated

*Current definition of Revenue Act, includes effects of 2010 legislation

Forecast

-15%

-10%

-5%

0%

5%

10%

15%

1984 1987 1990 1993 1996 1999 2002 2005 2008 2011

Y/Y growth in net Revenue Act collections* minus growth in 

state personal income



Eric Swenson

ERFC Resources

July 14 2010

Slide 14

WASHINGTON STATE ECONOMIC AND REVENUE FORECAST COUNCIL

Forecast changes: General Fund 
State, 2009-2011 Biennium

June ‘10 Forecast

Collection 
Experience

Non-
economic 
Change

Forecast 
Change Forecast

Total 
Change*

Dept. of 
Revenue

($34) $749 ($159) $27,802 $556

All other 
agencies

($5) $54 ($47) $1,481 $1

Total GF-S ($39) $803 ($207) $29,282 $558

USD Millions

* Detail may not add to total due to rounding

February 
Forecast:

$28,725 
million

USD 
millions
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Forecast revisions to the 2009-11 
biennium (GF-S, current definition)
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34,158

29,282

158
267

1,417

2,185

297
231

760
118

558

USD, millions

Source: ERFC; data through June 2010 forecast

Revisions 
due to non-
economic 
factors 
amounted 
to 16.5% of 
original 
forecast

Net non-
economic 
and 
legislative 
changes 
only totaled 
2.2% of 
baseline
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General Fund* forecast by fiscal 
year
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* General Fund 
& Related 
Funds for FY 
07, 
08, and 09

General Fund –
new definition, 
for FY 10-13
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Tax Data Available from DOR

• Quarterly Business Review (QBR)

– Available about 3 months after end of quarter

– Gross business income, other stats for state

– Taxable retail sales by city/county/uninc. county

• Sales broken down by 2 or 3 digit NAICS

• Nondisclosure policy limits some data

• Annual Taxable Retail Sales

– Available by city/county/unincorporated county

– Broken down by 6 digit NAICS

• NAICS: www.census.gov/naics/
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DOR Statistics:
http://dor.wa.gov/content/aboutus/statisticsandreports/

To get to the 
statistics and 
reports page:

•Go to 
www.dor.wa.gov

•Click on “About 
Us” in menu bar 
on top of page

•Click on “Get 
Statistics and 
Reports”
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DOR “Create a Report” Page
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Sample of DOR Data: Tumwater Taxable 
Sales in Retail Trade Sector, Q4 2009

Industry and NAICS Number Units Taxable Retail Sales

Retail Trade 44-45

Motor Vehicles & Parts 441 39 $2,164,883 

    New & Used Auto Dealers 4411 6 $69,218 

    Rv, Boat, Motorcycle Dealers 4412 5 $18,594 

    Automotive Parts & Tire 4413 28 $2,077,071 

Furniture & Home Furnishing 442 51 $1,084,547 

Electronics & Appliances 443 94 $873,334 

    Appliances, Tv & Other Electronics 44311 30 $364,845 

    Computers & Software 44312 64 $508,489 

    Camera & Photo Supplies 44313 D D

Building Materials, Garden Equip & Supplies 444 78 $6,679,799 

    Building Materials 4441 62 $6,584,993 

    Lawn & Garden Supplies & Equip 4442 16 $94,806 

Food & Beverage Stores 445 25 $3,514,139 

    Grocery & Convenience Stores 4451 8 $3,456,855 

    Other Food & Beverage Stores 4452, 4453 17 $57,284 

Drug/health Stores 446 50 $455,843 

Gas Stations & Convenience Stores W/pumps 447 18 $2,626,140 

Apparel & Accessories 448 68 $795,351 

    Clothing & Shoe Stores 4481, 4482 57 $351,734 

    Jewelry & Luggage Stores 4483 11 $443,617 

Sporting Goods, Toys, Book & Music Stores 451 77 $996,424 

    Sporting Goods, Toys, Hobby/craft Stores 4511 44 $658,269 

    Book/periodical/music Store 4512 33 $338,155 

General Merchandise Stores 452 10 $29,794,913 

    Department Stores 4521 4 $113,792 

    General Merchandise Stores 4529 6 $29,681,121 

E-commerce & Mail Order 4541 112 $404,011 

Miscellaneous Retailers 453, 4542, 4543 398 $2,964,150 

Total:  1,020 $52,353,534 

Can either 
download by 
quarter and 
create own 
history or request 
a history via 
contact email on 
reports page

Data broken 
down into deeper 
industry detail is 
only available 
annually
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Questions

Economic & Revenue Forecast Council
1025 E. Union Avenue, Suite 544
Olympia WA 98504-0912

www.erfc.wa.gov
360-570-6100


